

https://us02web.zoom.us/j/88286730596?pwd=YBIKQzR2ePe4lcVZRLYxactHyBywQ6.1
https://us02web.zoom.us/j/88286730596?pwd=YBIKQzR2ePe4lcVZRLYxactHyBywQ6.1
https://us02web.zoom.us/j/88286730596?pwd=YBIKQzR2ePe4lcVZRLYxactHyBywQ6.1






http://www.ccag.ca.gov/
http://www.ccag.ca.gov/
http://www.ccag.ca.gov/
mailto:mcrume@smcgov.org
mailto:mcrume@smcgov.org




















































































mailto:Liz.Justison@stvinc.com






















































https://101expresslanes.org/











































San Mateo County Express Lanes Joint Powers Authority
Notes to Financial Statements
June 30, 2025 and June 30, 2024
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The SMCELJPA has agreed to repay all loans to the Transportation Authority and C/CAG in accordance
with the loan agreements, once the project begins operations. Interest on amounts advanced to
SMCELJPA will be compounded monthly on the first business day of every month based on the net
earnings rate of the San Mateo County Investment Pool Fund (“Monthly Earnings Rate”), as published by
the San Mateo County Treasurer’s Office for the applicable month. Amounts due to the Transportation
Authority and/or C/CAG as the result of ongoing operations will be presented separately as they are not
subject to the same terms.
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SMCELJPA had $47,017,781 and $24,581,437 on June 30, 2025 and 2024 of cash and cash equivalents.
As of June 30, 2025 and 2024, SMCELIPA had $32,663,535 and $22,685,103 in money market accounts
rated AAA. The remainder of cash and cash equivalents as of June 30, 2025 and 2024 is cash held in
banks amounting to $14,354,246 and $1,896,334 collateralized by the bank holding the deposit.
California laws require banks and savings and loan institutions to pledge government securities with a
market value of 110 percent of the deposit or first trust deed mortgage notes with a value of 150
percent of the deposit as collateral for all municipal deposits (pool). This collateral remains with the
institution but is considered to be held in the pool’s name and places SMCELJPA, which is a participant in
the pool, ahead of general creditors of the institution.

2025 2024
Cash in bank $14,354,246 S 1,896,334
Money market accounts 32,663,535 22,685,103
Total Cash and cash equivalents $47,017,781  $24,581,437

Custodial credit risk is the risk that in the event a financial institution or counterparty fails, SMCELJPA
would not be able to recover the value of its deposits and investments. On June 30, 2025 and June 30,
2024, the Federal Depository Insurance Corporation insured SMCELIPA’s cash deposits up to $250,000
and the financial institution’s trust department collateralized the remainder in SMCELJPA’s name.

Custodial credit risk for investments is the risk that, in the event of the failure of the counterparty, the
SMCELJPA would not be able to recover the value of its investments or collateral securities that are in
the possession of an outside party. SMCELIPA’s investments are not exposed to custodial credit risk.
SMCELJPA does not hold does investments with maturities greater than 12 months.
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San Mateo County Express Lanes Joint Powers Authority
Notes to Financial Statements
June 30, 2025 and June 30, 2024

On September 1, 2020, the SMCELJPA entered into a non-revolving loan agreement with the
Transportation Authority for an amount of $100,000,000. The loan proceeds were to be used to finance
the costs of construction and improvements to the U.S. 101 Express Lane project, as well as to fund an
initial contribution to express lane related equity programs. The long-term project loan payable is to be
repaid and secured by a pledge of net toll revenues. Interest is accrued on the bond loan at a rate equal
to the interest rate of the Transportation Authority’s 2020 Series A and B Limited Tax Variable Interest
Bonds and is reimbursed to the Transportation Authority from SMCELIPA net revenues. The SMCELJPA
shall also pay to the Transportation Authority the enhancement rate pursuant to terms of project loan
agreement. The loan must be fully paid by 2049. In accordance with the loan agreement, after satisfying
all required operating, maintenance, reserve, and other priority deposits, SMCELIPA is required to
transfer 85% of the remaining net revenue each fiscal year to a Revenue Sharing Fund. Amounts in the
Revenue Sharing Fund are used to pay down the principal and interest on the loan and other related
obligations. Any excess funds not required for debt service may be used by SMCELJPA for other lawful
purposes. The outstanding project loan payable as of June 30, 2025, is $93,710,000. The future principal
and interest payment of the loan based on variable interest rates effective as of June 30, 2025, are as
follows:

Year Ending June 30:

(in thousands) Principal Interest Total
2026 S 1,290 S 1,298 S 2,588
2027 5,000 1,298 6,298
2028 5,000 1,298 6,298
2029 5,000 1,298 6,298
2030 5,000 1,288 6,288
2031-2035 25,000 5,045 30,045
2036-2040 25,000 3,479 28,479
2041-2045 22,420 2,116 24,536
2046-2049 - 616 616

Total S 93,710 $ 17,736 $111,446
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SMCELIJPA is exposed to various risks of loss including but not limited to those related to torts; theft of,
damage to, and destruction of assets; errors and omissions, and natural disasters. SMCELJPA is self-
insured for a portion of its property and liability coverage. As of June 30, 2025 and 2024, coverage for
the SMCELJPA can be summarized as follows:

Type of Coverage Self-Insured Retention Excess Insurance

Commercial General Liability $100,000 $25,000,000 per occurrence/ aggregate

Public Officials Liability $10,000 self-insured retention  $3,000,000 per occurrence / aggregate

Property $50,000 $5,000,000 per occurrence / $30,000,000 aggregate
Equipment Breakdown-Property Insurance  $1,000 $104,528,733 per occurrence/ aggregate
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AUDIT SCOPE

Audit of the San Mateo County Express
Lanes Joint Powers Authority (the
“Authority”) Annual Financial Report as of
June 30, 2025, in accordance with Auditing

Standards Generally Accepted in the USA

e Assurance provided on the fair and reasonable
presentation of the financial statements.

e Documentation of auditor’s understanding of
the internal controls as it relates to financial
statement presentation.

e Required communications

Eide
Bailly




OUR RESPONSIBILITY IN ACCORDANCE WITH PROFESSIONAL STANDARDS

e Form and express an opinion about whether the financial statements which are the
responsibility of management, with your oversight, are presented fairly, in all material
respects, in accordance with U.S. GAAP.

e Qur responsibility is to plan and perform our audit to obtain reasonable, rather than absolute,
assurance about whether the financial statements are free of material misstatement.

 We considered internal control over financial reporting. Such considerations were solely for
the purpose of determining our audit procedures and not to provide any assurance concerning

such internal control.

Eide
Bailly
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AUDITOR COMMUNICATIONS

Consultations with Other Accountants

* Management informed us that, and to our knowledge, there were
no consultations with other accountants regarding auditing and
accounting matters.

mam Oignificant Difficulties

* We encountered no difficulties in dealing with management.

Disagreements with Management

* No disagreements arose during the audit.

- Eide
Bailly
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